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Item 8.01 Other Events.

In the second quarter of 2008, management of OfficeMax Incorporated (the “Company”) concluded that indicators of potential impairment were present and
evaluated the carrying values of goodwill and intangible and other long-lived assets. Based on the results of this preliminary review, the Company recorded a
non-cash impairment charge to reduce the carrying values of goodwill, intangible assets and other long-lived assets to their estimated fair values. The non-
cash impairment charge recognized in the second quarter of 2008 was $935.3 million pre-tax and $909.3 million after-tax. This charge was measured and
recognized on an estimated basis following the guidance in SFAS No. 142, “Goodwill and Other Intangible Assets,” and SFAS No. 144 “Accounting for the
Impairment or Disposal of Long-Lived Assets.”

As previously disclosed, the measurement of goodwill impairment consists of two steps. In the first step, which was completed by the Company in the
second quarter, management compared the fair value of each reporting unit to its carrying value, and determined that the fair value of both of the Company’s
reporting units was less than their corresponding carrying values. Following that determination, the Company performed a second step in order to measure
the amount of the impairment loss by comparing the implied fair value of each reporting unit’s goodwill to its carrying value. The calculation of the goodwill
impairment in this second step includes hypothetically valuing all of the tangible and intangible assets of the impaired reporting units as if the reporting units
had been acquired in a business combination. Due to the extensive work involved in performing these valuations, management initially recognized an
estimated impairment loss and indicated that the final impairment measurement would be completed by year-end, with any resulting adjustments recorded
upon completion of the analysis. It was noted in the Company’s second quarter Form 10-Q that any adjustment to the estimated impairment charge could be
material to the consolidated financial statements.

The Company has now completed its step two analysis for the second quarter impairment and determined that additional reductions in the carrying value of
goodwill and trade names are necessary. These additional charges will decrease the carrying value of goodwill in the Contract reporting unit by
approximately $100 million and the carrying value of the trade name recorded in the Retail reporting unit by approximately $5 million, bringing the total
aggregate non-cash impairment charge to approximately $1 billion on a pre-tax basis.



In addition, management continues to monitor the relationship of the Company’s market capitalization to its book value. Since the second quarter, economic

conditions have weakened, especially in the retail industry. The Company performs a regular annual evaluation of the recoverability of goodwill, intangibles

and other long-lived assets at year-end. Accordingly, management will assess the impact of these conditions as well as other factors including the Company’s
recent and forecasted segment operating performance in order to evaluate the

carrying value of goodwill, intangibles and other long-lived assets for potential additional impairment at year-end. Any additional impairment charges
resulting from this assessment would also be non-cash in nature.
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